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…Still one thing more, fellow 
citizens — a wise and frugal 
government … and shall not 
take from the mouth of labor 
the bread it had earned. 
 Thomas Jefferson 

Health law’s heavy impact 
By Paul Guppy  
In the days leading up to the dramatic late-night 
vote on President Barack Obama’s health plan, 
Speaker Nancy Pelosi said, “We have to pass the 
bill so that you can find out what is in it …” Now 
that ObamaCare has passed, it is slowly dawning 
on people what the new law means for the country 
and for Washington state. 

ObamaCare sweeps away a host of state 
regulations and permanently alters our state’s 
insurance market. From now on, the federal 
government will manage the health care of all 
Washingtonians. The 2,700-page law contains a 
complex web of mandates, directives, price 
controls, tax increases and subsidies. 

Federal officials will now decide what kind of 
insurance people in Washington must have, what 
medicines will be covered, what treatments are 
allowed and which are not. Early reports indicate, 
however, that President Obama, Vice President 
Biden, the Cabinet, senior members of Congress 
and leadership staff are exempt.  

The new law falls well short of universal 
coverage. ObamaCare will leave about 6 percent 
of Washington residents without coverage. The 
measure is conservatively expected to cost $2.4 
trillion in its first full decade. Thousands of older 
Washingtonians will lose their Medicare 
Advantage coverage, and the state’s 120,000 
Health Savings Account holders may need to buy 
new policies or face stiff penalties. 

Washington residents will begin paying 
ObamaCare taxes this year, while most benefits 
don’t start until 2014. The law includes some 19 
new taxes. Here’s a rundown of what 
Washingtonians can expect in the coming years. 

Penalties on individuals: Individuals will pay 
a yearly penalty of $695, or up to 2.5 percent of 
their annual income, if they cannot show they 
have purchased a government-approved health 
policy. 

Penalties on families: Families will pay a 
yearly penalty of $347 per child, up to $2,250 per 
family, if parents cannot show they have 
purchased a government- approved policy. 

Penalties on employers: Business owners 
with more than 50 employees must buy 
government- acceptable health coverage or pay a 
yearly penalty of $2,000 per employee if at least 
one employee receives a tax credit. 

Tax on investment income: ObamaCare 
imposes a 3.8 percent annual tax on investment 
income of individuals making $200,000 or more 
and on families making $250,000 or more. The 
new tax is not indexed to inflation, so more 
people will fall under it each year. Seniors on 
fixed incomes and people with IRAs and 401(k) 
plans will be hit particularly hard. 

Tax on “Cadillac” health plans: Starting in 
2018, imposes a 40 percent annual tax on health 
care plans valued at $10,200 for individuals and 
$27,500 for families. 

Medicare tax increase: Requires single 
people earning $200,000 or more and couples 
earning $250,000 or more to pay an additional 0.9 
percent in Medicare taxes. 

Tax on Home Sales: Imposes a 3.8 percent 
tax on home sales and other real estate 
transactions. Middle-income people must pay the 
full tax even if they are “rich” for only one day – 
the day they sell their house and buy a new one. 

Tax on medical aid devices: Creates a new 
2.9 percent tax on medical aid devices. Certain 
items intended for personal use are exempt. 
Tax on tanning: Imposes a 10 percent tax on 
services at tanning salons. Business owners will 
collect the tax from customers and send it to the 
federal government. This appears to be the first 
federal sales tax in the United States. 
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ObamaCare will be enforced by the Internal 
Revenue Service. The tax agency plans to hire 
16,500 new auditors, agents and investigators, and 
to increase enforcement audits. The IRS can 
confiscate tax refunds, place liens on property and 
seek jail time if health-related penalties and taxes 
are not paid. 

President Obama had said people could keep 
their coverage if they want, yet the Congressional 
Budget Office estimates that under ObamaCare 8 
million to 9 million people will lose their 
employer-provided coverage. 

The ObamaCare law passed over bipartisan 
opposition in Congress. Republicans say they will 
run on a “repeal and replace” platform this fall, 
and Washington has joined 12 other states in a 
lawsuit challenging the federal government’s 
power to force state residents to buy a product – 
insurance – from private companies. The long-
term prospects of ObamaCare are unclear. In the 
meantime, Washingtonians should prepare for 
major changes in their tax burden. 

Paul Guppy is vice president for research at the 
Washington Policy Center, a research organization with 
offices in Spokane, Seattle, Olympia and the Tri-Cities ( 
www.washingtonpolicy.org). 

Editor’s note:  It was recently discovered that congress 
had inadvertently cancelled their own health insurance in 
the health care reform act.  If they did that to themselves, 
what did they do to you? 

CATCHING PIGS 
There was a chemistry professor in a large 

college that had some exchange students in the 
class. One day while the class was in the lab, the 
Prof noticed one young man, an exchange student, 
who kept rubbing his back and stretching as if his 
back hurt.  

The professor asked the young man what was 
the matter. The student told him he had a bullet 
lodged in his back. He had been shot while 
fighting communists in his native country who 
were trying to overthrow his country's 
government and install a new communist regime.  

In the midst of his story, he looked at the 
professor and asked a strange question. He asked:  

"Do you know how to catch wild pigs?"  
The professor thought it was a joke and asked 

for the punch line. The young man said that it was 
no joke.  

 "You catch wild pigs by finding a suitable 
place in the woods and putting corn on the 
ground. The pigs find it and begin to come 
everyday to eat the free corn. When they are used 
to coming every day, you put a fence down one 
side of the place where they are used to coming.    
When they get used to the fence, they begin to eat 
the corn again and you put up another side of the 
fence. They get used to that and start to eat again. 
You continue until you have all four sides of the 
fence up with a gate in the last side.  

The pigs, which are used to the free corn, start 
to come through the gate to eat that free corn 
again.  

You then slam the gate on them and catch the 
whole herd. Suddenly the wild pigs have lost their 
freedom. They run around and around inside the 
fence, but they are caught.  

Soon they go back to eating the free corn . 
They are so used to it that they have forgotten 
how to forage in the woods for themselves, so 
they accept their captivity."  

The young man then told the professor that is 
exactly what he sees happening in America . The 
government keeps pushing us toward 
Communism/Socialism and keeps spreading the 
free corn out in the form of programs such as 
supplemental income, tax credit for unearned 
income, tax cuts, tax exemptions, tobacco 
subsidies, dairy subsidies, payments not to plant 
crops (CRP), welfare, medicine, drugs, etc. while 
we continually lose our freedoms, just a little at a 
time.  

One should always remember two truths:  
1) There is no such thing as a free lunch  
2) You can never hire someone to provide a 

service for you cheaper than you can do it 
yourself.  

If you see that all of this wonderful 
government 'help' is a problem confronting the 
future of democracy in America, you might want 
to send this on to your friends.  

If you think the free ride is essential to your 
way of life, then you will probably delete this 
email.  

But God help you when the gate slams shut!  


